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Abstract

In this paper, how the two dimensions of heterogeneity of people in society, income
disparity and ethnic diversity, affect the reallocation of the income is examined.
Specifically a legislative bargaining model is constructed to investigate how the
political parties whose platforms are distinguished by ethnicity and income group, form
a coalition and enter a government to implement their preferred fiscal policy is
analyzed. The result of the model suggests, that the preferred partner for coalition is the
group with smaller population size (cheaper to buy) and lower income level (easier to
tax). Combined with the idea of Kuznets curve, this result suggests that in poor
countries ethnic coalitions tend to occur and in the middle and high income countries,
class coalitions are likely to occur.

Further I extend the model such that the member in the coalition gets per-capita transfer
equally to overcome the shortcomings of the conventional model. The extended model
shows that if the rich is in the majority, forming an oversized coalition might be the
optimal strategy, which is consistent with empirical findings in some developed

countries, such as Denmark or Sweden.
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Abstr akt

V tomto ¢lanku je studovan vliv dvou druhii heterogenit lidi ve spolecnosti a jejich vliv
na pierozdélovani piijml. Dvé heterogenity jsou rozdé€leni pfijmi a etnické riznorodost.
Legislativni vyjednavaci model je zkonstruovan, aby bylo mozné vysetfit, jak politické
strany, jejichz zékladna je definovand danymi etnickymi a piijmovymi skupinami, tvori
koalice a vstupuji do vladnich formaci, aby prosadily urcita fiskalni pravidla, ktera
budou podporovat jejich volicskou =zakladnu. Vysledek modelu naznacuje, Zze
preferovany partner pro koalici je strana smalou populacni skupinou (snadno
koupitelnd) a nizkou hladinou pifijmi (snadno zdanitelna). Zkombinujeme-li toto
s ideou Kuznétsovy kiivky, tento vysledek naznacuje, Ze v chudych zemich snadno
nalezneme etnické koalice, zatimco v bohatSich spole¢nostech najdeme spiSe tfidni
koalice.

ktery ma vyvazit nedostatky tradicniho modelu. Rozsifeny model ukazuje, ze pokud
bohati tvofi vétSinu, vytvoreni piili§ velké koalice mize byt optiméalnim feSenim, které

je ve shodé& s empirickymi poznatky z vyvinutych zemi, jako je Dansko nebo Svédsko.



