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Abstract

Price fluctuations that partially comove with demand are a specific feature inherent
to liberalized electricity markets. The regulatory authority in Great Britain, however, be-
lieved that sometimes electricity prices were significantly higher than what was expected
and, therefore, introduced price-cap regulation and divestment series. In this study, I
analyze how the introduced institutional changes and regulatory reforms affected the dy-
namics of daily electricity prices in the England and Wales wholesale electricity market
during 1990-2001.

This research finds that the introduction of price-cap regulation did achieve the goal
of lowering the price level at the cost of higher price volatility. Later, the first series of
divestments is found to be successful at lowering price volatility, which however happens
at the cost of a higher price level. Finally, this study also documents that the second
series of divestments was more successful at lowering both the price level and volatility.

Abstrakt

Cenové fluktuace, jez se ¢astecné spolupohybuji s poptavkou, jsou specifickym rysem
liberalizovanych trhu s elektiinou. Regulaéni orgédn ve Velké Britanii se vsak domnival,
ze ceny elektfiny byly nékdy vyrazné vyssi, nez se o¢ekavalo, a z toho duvodu tedy zavedl
regulaci cenovymi omezenimi a sérii divestitur. V tomto vyzkumu analyzuji, jaky dopad
zavedeni instituciondlnich zmén a regulacnich reforem mélo na dynamiku dennich cen
elektfiny na anglickém a velSském velkoobchodnim trhu v letech 1990-2001.

Tento vyzkum dospiva k zavéru, ze zavedeni regulace pomoci cenovych omezeni
dosahlo zamysleného snizeni cenové drovné za cenu vysSSi cenové volatility. Dale je
zjisténo, ze prvni vlna divestitur byla tspésna pri snizovani cenové volatility, coz se ale
stalo za cenu vyssi cenové hladiny. Vyzkum také nakonec ptinasi dikazy, ze druha vina
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