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Abstract

There is no consensus in the literature as to which model should be used to
estimate the stock returns and the cost of capital in the emerging markets.
The Capital Asset Pricing Model (CAPM) that is most often used for this
purpose in the developed markets has a poor empirical record and is likely not
to hold in the less developed and less liquid emerging markets. Various factor
models have been proposed to overcome the shortcomings of the CAPM.
This paper examines both the CAPM and the macroeconomic factor models in
terms of their ability to explain the average stock returns using the data from
the Visegrad countries. We find, as expected, that the CAPM is not able to do
this task. However, a four-factor model, including factors such as: excess
market return, excess industrial production, excess inflation, and excess term
structure, can in fact explain part of the variance in the Visegrad countries’
stock returns.

Abstrakt

V literatufe neni konsensus ohledné toho, ktery model by mél byt pouzivan k
odhadovani vynosl z cennych papiri a kapitalovych nakladd na rozvijejicich
se trzich. Kapitalovy model ocefiovani aktiv (KMOA), ktery je nejCastéji pro
tento ucel pouzivan v rozvinutych trzich ma slabou empirickou podporu a je
pravdépodobné, Zze neplati pro méné rozvinuté a méné likvidni rozvijejici se
trhy. ROzné faktorové modely byly navrzeny, aby preklenuly nedostatky
KMOA. Tato prace prozkoumava jak KMOA, tak makroekonomické faktorové
modely ve svétle jejich schopnosti vysvétlit primérné vynosy z cennych
papirl vyuzivajic data z VySegradskych zemi. ZjiStujeme, v souladu s
oCekavanim, ze KMOA neni schopen tento pozadavek naplnit. Nicméné,
Ctyffaktorovy model zahrnujici faktory jako je trzni prémium, rast primyslové
produkce, inflace a struktura urokovych sazeb muze ve skute€nosti vysvétlit
¢ast variance vynosU cennych papirt v zemich VySegradu.
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