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Abstract

This paper studies the effects of a fully funded social security reform with endogenous
fertility in a detailed, general equilibrium life-cycle model with dynasties whose members
differ in skills and life uncertainty. We find that as high skill households tend to save
relatively more in assets than in children, models with exogenous fertility underestimate
the aggregate capital stock in the PAYG steady state. These models also predict that
the capital stock increases after the fully funded reform. However, because the high skill
households respond to the reform by having more children and investing less in assets
and intergenerational transfers, the average fertility increases and the aggregate capital
stock falls. The welfare gains from the elimination of social security seem to more than
compensate the agents for the lost insurance against life-span and earnings risks.

Abstrakt

Tento ¢lanek zkoumd efekty reformy penzijniho systému v podrobném OLG modelu 7i-
votniho cyklu s endogenni fertilitou a dynastiemi, jejichz ¢lenové se lisi schopnostmi a
mortalitou. Protoze domacnosti s vysSimi schopnostmi spoii vice ve formé jméni nez v
détech, modely s exogenni fertilitou podcenuji akumulaci kapitdlu v rovnovazném stavu s
prabé&znym financovanim penzijniho systému. Tyto modely také pfedpovidaji rist kapitalu
po reformé. Tato predpovéd’ je ale nespravné, protoze domacnosti s vys§imi schopnostmi
reaguji na reformu vétsim poctem déti a mensim spofenim. Diisledkem je vyssi fertilita a
pokles kapitalu. Blahobyt z eliminace pribézného penzijniho systému vice nez kompenzuje
domacnostem mensi pojisténi proti zivotni a pfijmové nejistoté.
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