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Abstract

The present paper analyses the monetary policy of the Czech Republic (Czechoslovakia)
during the transformation. Dynamic behaviour of monetary aggregates, GDP and CPI along with
Granger-causality is studied.

The Granger-causality between GDP and monetary variables, taken from advanced
market economies, has not been confirmed for the Czech Republic. Having analyzed monthly
data we discovered independence between GDP and monetary variables (except GDP Granger-
cause M2), feedback (bilateral causality) between price level and M2. This reflects the evolving
nature of a transmission mechanism between monetary and real variables on the one hand and the
accommodative character of monetary policy on the other.

The institutional changes in the monetary sphere in first years of transformation from a
command to a market type economy indicate that a two-tier banking system has been created and
that the Central Bank has at its disposal the whole tool kid of advanced market economies.

Having utilised the information contained in both the monetary base and balance sheet of
the CNB we calculated ex post multipliers for both narrow and broad money. Money multipliers
for 12 months do not exhibit a stable pattern because of different factors reflected in the
development of currency-deposit ratio, reserve-deposit ratio and the amount of high-powered
money. Both the autonomous factors and monetary policy factors have been mirrored in these
figures.

The analysis documents the rapidly evolving nature of the monetary sphere in the Czech
Republic and the increasing monetization of the Czech economy.

Abstrakt

Studie analyzuje monetarni politiku v Ceské republice (Ceskoslovensku) v prvnich letech
transformace. Na zaklad€ porovnani vyvoje penéznich agregatii Jizce vymezené penize, Sifeji
vymezené penize) s HDP dosli autofi k nazoru, Ze monetarni politika v obdobi 2. ¢tvrtleti 1990 -
3. ¢tvrtleti 1993 byla takika neutralni s podstatnymi rozdily v jednotlivych ¢tvrtletich. Na zakladé
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meésicnich dat byly zkouméany Granger-Simsovy pii¢inné souvislosti mezi monetarnimi
proménnymi a GDP, respektive cenovou hladinou. Vysledky testd plné nepotvrdily pti¢inné
vztahy, zndmé pro vysp¢lé trzni ekonomiky.

Na zaklad& vyuziti informaci obsazenych v monetarni bazi a bilanéni rozvaze CNB jsme
vypocitali penézni multiplikatory ex post pro uzce i Sifeji definované penize. Penézni
multiplikdtory za 12 mésict nevykazuji stabilitu, coz je odrazem vyvoje poméru obéziva k
depositim, reserv k depositim a mnozstvi penéz v monetarni bazi. Zatimco na uvérovém trhu
prevazuje stale necenova alokace, na penéznim trhu plni Grokové miry svoji rovnovaznou ulohu.

Studie dokumentuje prudky monetarni sféry v Ceské republice a vzriistajici monetarizaci
ceské ekonomiky.



