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Abstract

We show that open ascending auctions are prone to inefficient rushes, i.e. all bidders quitting at
the same price, in market environments such as privatizations, takeover contests, and procurement
auctions. Rushes arise when an incumbent with better information about a common value compo-
nent of the asset for sale quits, and his exit reveals negative information. Rushes can be avoided,
and expected social surplus maximized, by reducing the disclosure of information with the use of a
multi-stage auction. Thus, our results point out to an important limitation of market mechanisms

that provide immediate information disclosure to all agents in a market.
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Abstract

Ukazujeme, Ze oteviené aukce se vzestupnou cenou jsou ndchylné k neefektivnim ndvalum (tj.
simultdnnimu odchodu vsech aktivnich tcéastniku pii stejné cené) v trznich prostiedich jako jsou
privatizace, firemnich akvizice pomoci soutéze, a aukci pii zaddvni verejnych zakazek. K navalum
dochézi v situaci kdy soucasny drzitel aktiva, ktery méd lepsi informace o spoleéné ¢asti hodnoty
aktiva na prodej nez ostatni tcastnici, opusti aukci, a tento odchod odhali negativni informace
ostatnim castnikiim. Néavaly mohou byt eliminovany, a otekavand socialni nadhodnota zvysena,
snizenim zvefejniovani informaci s pouzitim vicestupiiového aukce. Nase vysledky tedy poukazuji
na dulezité omezeni trznich mechanismu, které poskytuji okamzité informace vSem agenttm na

trhu.



