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Abstract

This paper describes a classroom experiment demonstrating the
price mechanism and the clearing of markets in an endowment
economy. Participants receive random endowments of two goods
they may trade in order to maximize a given utility function. A
market-clearing price is reached when no mutually beneficial trades
are possible. The outcome is truly endogenous with no reservation
prices or willingness to trade imposed on the participants. A
problem set allows the participants to study the equilibrium outcome
analytically. The experiment can be used in intermediate micro- and

macroeconomic courses. -




Abtrakt

Tento Cléanek popisuje experiment demonstrujici mechanismus tvorby cen

a trZni rovnovéhy v pf{dé&lové (endowment) ekonomii. Ugastnici obdr
nahodné piidély dvou zboZi, které mohou smétiovat za GSelem maximalizace
uZitkové funkce. Ceny nutné pro trzni rovnovéhu je dosaZeno

v mormenté, kdy Zdnd oboustranng prosp&¥na sména jiZ neni mozna.
Vysledek je zcela endogenni bez vyhraZeni cen a bez kontroly obchodovani
Gcastnikd experimentu. P¥iloZené cvieni dovoluje iéastniktim studovat
dosaZenou trznf rovnovéhu analyticky. Experiment miZe byt pouzit

ve stfedné pokrodilych kursech mikro a makroekonomie.




