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Non technical summary

V tomto ¢lanku je studovan vliv dvou druhti heterogenit lidi ve spole¢nosti a jejich vliv
na prerozdélovani ptijmu, fiskalni politiku a daiiové rozlozeni. Dvé heterogenity jsou
rozdéleni piijmi a etnicka raznorodost. Legislativni vyjedndvaci model je
zkonstruovan, aby bylo mozné vysetfit, jak politické strany, jejichz zakladna je dana
danymi etnickymi a pfijmovymi skupinami, tvoii koalice a vstupuji do vladnich
formaci, aby prosadily urcita fiskalni pravidla, ktera budou podporovat jejich zakladnu.
RozliSujeme ctyii skupiny, které se navzajem lisi bud’ svou etnicitou nebo piijmovou
zékladnou nebo obojim. Pokud je utvotfena koalice ze dvou skupin, vstupuje do
vladniho uskupeni a implementuje svou preferovanou politiku do praxe.

Ukazuje se, ze v rovnovazném stavu této hry je preferovanym koali¢nim partnerem ta
skupina, kterd mad malou velikost (snadno koupitelnd) a malé piijmy (snadno
zdanitelna). Pokud toto spojime s mySlenkou Kuznétsovy kiivky, tento vysledek
naznacuje, ze v chudych zemich snadno nalezneme etnické koalice, zatimco v bohatsich
spolecnostech najdeme spise tiidni koalice. Tyto vysledky vSak nepotvrzuji empirické
poznatky.

Dale rozsifuji model takovym zpisobem, ze ¢lenové koalice dostanou transfer na hlavu,
ktery ma vyvazit nedostatky tradicniho modelu. Tradiéni model legislativniho
vyjedndvani naznacuje, ze v rovnovaze by se méla vytvofit ta nejmensi vitézna koalice,
tj. preferovany partner je ten nejmensi mozny, coz je v rozporu s empirickymi poznatky.
Rozsiteny model ukazuje, ze pokud bohati tvofi vétSinu ve spolecnosti, vytvoteni pfili§
velké koalice mize byt optimalnim feSenim, které je ve shod¢ s empirickymi poznatky
z rozvinutych zemi, jako je Dénsko nebo Svédsko.

Non technical summary

In this paper, how the two dimensions of heterogeneity of people in society, income
disparity and ethnic diversity, affect government fiscal policy, tax rate and redistribution
policy, and the reallocation of income is examined.

Specifically a legislative bargaining model is constructed to investigate how the
political parties whose platforms are distinguished by ethnicity and income group, form
a coalition and enter a government to implement their preferred fiscal policy is
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analyzed. There are four distinguished groups, each of them differ from each other by
their ethnicity or income class or both. If a political coalition across 2 different groups is
successfully formed, it enters government and implements their preferred policy.

It is found that in the equilibrium of this game, the preferred partner for coalition is the
group with smaller population size (cheaper to buy) and lower income level (easier to
tax). Combined with the idea of Kuznets curve, this result suggests that in poor
countries ethnic coalitions tend to occur and in the middle and high income countries,
class coalitions are likely to occur. The finding described above gives new insight to the
empirical research.

Further I extend the model such that the member in the coalition gets per-capita transfer
equally to overcome the shortcomings of the conventional model. The conventional
legislative bargaining model suggests that in the equilibrium, only minimum winning
coalition should be formed, i.e., ceteris paribus, the preferred partner is all the time that
with smaller population size, which is not consistent with majority of results of
empirical studies. Interestingly, the extended model shows that if the rich is in the
majority, forming an oversized coalition might be the optimal strategy, which is
consistent with empirical findings in some developed countries, such as Denmark or
Sweden.



